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SUBJECT: COSTA RICA/CUBA BANK AGREEMENT 

1 . COSTA RICA AND CUBA SIGNED A "BANKING AGREEMENT FOR 
RECIPROCAL CREDIT" ON OCTOBER 7. MINISTER OF ECONOMY, 

JORGE SANCHEZ MENDEZ, ACTING CENTRAL BANK PRESIDENT 
SIGNED FOR COSTA RICA; JULIO A. IMPERATORI, VICE-PRES- 
IDENT OF THE BANCO NACIONAL DE CUBA, SIGNED FOR CUBA. 

2. THE PURPOSE OF THE AGREEMENT IS TO EXPEDITE PAYMENTS 
BETWEEN THE TWO COUNTRIES. TO ACHIEVE THIS END, THE 
RESPECTIVE CENTRAL BANKS GIVE EACH OTHER AN 120 DAY 
LINE OF CREDIT EQUAL TO 5 MILLION CANADIAN DOLLARS, 

WHICH CAN BE EXCEEDED IF NECESSARY BY UP TO 25 PERCENT. 
EVERY FOUR MONTHS— AT THE END OF APRIL, AUGUST, AND 
DECEMBER— THE ACCOUNTS WILL BE RECONCILED AND THE DEBTOR 
CENTRAL BANK WILL HAVE TO PAY UP IMMEDIATELY. 

3. THE AGREEMENT IS FOR ONE YEAR, WITH AN INDEFINITE 
NUMBER OF ONE- YEAR EXTENSIONS UNTIL NOTICE OF TERMINATION 
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OF THE AGREEMENT RUNS FROM OCTOBER 8— THE EFFECTIVE DATE 
OF THE AGREEMENT— TO DECEMBER 31, 1976. 

4. COMMENT: CENTRAL BANK OFFICIAL CONFIRMED DETAILS OF 
AGREEMENT AS OUTLINED ABOVE. 

TODMAN 
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